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SECTION 1

MNEED
A good ar service thal s essentiol
for living

WANT

A good or service thal people
wostahd like fa hoave buf is nol
necessary for living. People have
unlimifed wanfts

ECONOMIC PROBLEM
There are unlimifed wants buf
limpited resources to produce fhe

goods and services fo salisfy wanfs,

This ereertes searcify

FACTORS OF PRODUCTION
Resources neaded o produce
goods and services. There ore 4

foctors of production (lond, Jobowr,

capitol, enferprise) ond they oane
liemited fn supyply

SCARCITY
The lock of sfficient produets to
fulfil the total wants of the

population

OPPORTUNITY COST
The next best alfernative given vp
by choosng anofher e

SPECIALISATION

Wihen peaple and buriimes e
concenfrabe an what they are best
at

DIVISION OF LABOUR

Wihen the prodection process iz
splif up inte different tesks and
eoch warker perform: one of these
tasks If iz a form of spedalisation

BUSINESS

Canmibines foctors of production ho
make products (goods ond
sarvices) which solisfy people’s
weants

ADDED VALUE

It is the differance betwean the
selling price of o product and the
cadt of baught in materiols and
eormpanents

PRIMARY SECTOR

Extrachs amd vses notural resourees
fo produce raw materials vied by
ather businesges

SECONDARY SECTOR
Momdoctures goods vsing raw
merherials provided by Primery
Sector

TERTIARY SECTOR

Provides services fo cuslomers and
ather sectors of indusiry

DE-INDUSTRIALISATION

There is a declire in the imporfance
af the secondary, manufocluring
sechar of indusiry in a coundry

MIXED ECONOMY
Heas bath a private sector and a
public sector

PRIVATE SECTOR

Businesses nof owned By
govermaend. Make their wn
decision about selling price. Aim to
rur profitably. Some government
control

PUBLIC SECTOR
Govermmenf-owned, caniralled
bugineise: and arganisaliond.
Decide which price fa charge
consumers. Differant aim from
Private Seclor

CAPITAL
Moay irveshed inte business by
awners

ENTREPREMEUR

A person who argonizes, operates
and hakes the risk for o new
buginess venfure

BUSINESS PLAN

Document coddaining the Busimeds
abjectives and important defails
abaut the aperafions, Finomee and
awners of the mew buiineiies

CAPITAL EMPLOYED
Total value of copitel wsed in the
business

INTERMAL GROWTH
When o business exponds its
exiting aperalions

EXTERNAL GROWTH
‘When o business takes aver ar
merges with another buiimess

INTEGRATIONS/MERGER
When two busineises agree fo join
thedr firms together lo moke one
butiness

TAKEOVER/ACQUISITION
Oine business buys ouf the owners
aof anather business which fhen

becomes port of the predater
business

HORIZONTAL INTEGRATION
When one campany merges with ar
fakes aver another in the some
indisiry in the some iage of
praduction

VERTICAL INTEGRATION

When one campeany merges with ar
fokes over another in fhe some
indusiry but of o different stage of
production

CONGLOMERATE
INTEGRATION/
DIVERSIFICATION

When one campany merges with ar

fakes over anaother in a complefely
different imdustry.

S0OLE TRADER
Bustiness owned by one persan and
it hers wnlimihed Fability
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